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Non-food credit growth improved for third straight month in Feb m

> Non-food credit growth (including credit to
agriculture, industry, services, personal loans, and

Non-food credit growth
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a bank) growth improved to 16.7%YY in February Personal Loans
from 16.4% in January. Growth was higher than 25
15.9% registered in February 2023. >0
> Though the share of personal loans in non-food 15
credit remained the highest at around 32%, its share 10
in incremental credit (Feb-23 vs Feb-24) eased, with
a larger portion going towards the services sector. >
0
» Industry continued to attract around one-fourth of 5
total credit during the month, though its share in 2019 2020 2021 2022 2023 2024
incremental credit was lower than that of
agriculture.
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Credit growth towards services driven by trade and real estate W

> Non-food credit growth towards services (excluding
impact of the merger of a non-bank with a bank on
commercial real estate and other services) was at

©x%E
Non-food credit growth: services
%YY
40

21.5%YY in February, up from 20.7% in January and 30
higher than 20.5% in February 2023.
20 3
» Credit growth improvement towards the services 1

sector during the month was driven by trade and 10
commercial real estate sectors. 0
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» Though the share of NBFCs in overall non-food Total g T J o
credit remained high at around 34%, share in Pratessional Services T qansport Dperators
incremental credit (Feb-23 vs Feb-24) almost halved. o—Commercial Real Estate ~ =<=NBFCs
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Larger share of incremental industrial credit towards MSME sector m

> Non-food credit growth towards industry improved Non-food credit growth: industry
(o) 1 ) 1
to 08._?>AYY in February from 7.8% in January and %Yy Industry Micro and Small
6.8% in February 2023. 80 ——Medium ——Large
. . . 70
> Including the impact of the merger, credit growth 60
towards industry improved to 8.8%YY in February 50
from 8.3% in January. 20
» Using proportion in latest data to calculate detailed ;g
industry-wise break-up post merger suggests larger 10
share of the incremental credit towards micro and
small industries, a reversal from the trend in the 0
corresponding month a year ago, when more than ';g

half the portion of incremental credit went towards

. . 2019 2020 2021 2022 2023 2024
large industries.
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Infrastructure continued to attract the most industrial credit m
> Non-food credit growth towards industry at 8.8%YY in Share in bank credit towards infrastructure
February was the highest since December 2022.
mPower mTelecom mRoads = Others
> Infrastructure continued to attract the most share in overall 100%
and also incremental credit. Within infrastructure, major
portion of credit continued to flow to the power sector. 80%
. . . . 60%
» Other major industries such as metals and chemicals also
clocked in double-digit credit growth during the month. 40%
- - 20%
Industry-wise deployment of bank credit
Share (%) %Yy Share in inFrementaI 0%
credit (%) 2007 2010 2013 2016 2019 2022
Feb-23| Feb-24| Feb-23| Feb-24 Feb-23 Feb-24
Infrastructure 35.6 34.9 1.3 6.8 6.9 27.3
Basic metals 10.3 10.6 19.6 11.9 26.3 13.9
Othe.rs 7.4 7.9 -0.8 16.1 0.9 13.4 Growth in deployment of bank credit - key industries
Textiles 6.8 7.1 0.7 13.3 0.8 10.3
Chemicals 6.6 6.7 14.9 11.4 13.3 8.5
Engineering 5.4 5.5 6.5 11.0 5.1 6.7 %YY ——Infrastructure ~=Basic metals
Food processing 5.4 5.4 5.7  10.0 4.5 6.1 ———Textiles Chemicals
Petroleum, coal, etc. 43| 3.7] 484] 63 22.2 3.1] 30 Engineering ——Food processing
Construction 3.7 3.7 2.4 10.0 1.3 4.2 20
Vehicles and parts 3.1 3.1 9.8 7.4 4.3 2.6 J\
Rubber, plastic 2.5 2.5 9.9 9.4 3.5 2.6| 10 I\
Gems and jewellery 2.3 2.3 -3.2 6.4 -1.2 1.7
Cement and products 1.7 1.7 14.3 8.6 3.3 1.6/ O
Mining and quarrying 1.8 1.5 20.8 -6.5 4.8 -1.3 10
Paper and products 1.3 1.3 5.0 5.7 1.0 0.9
Beverage, tobacco 0.7 0.8 24.0 31.2 2.0 2.41 20
Wood and products 0.6 0.6 20.0 15.5 1.6 1.1 2019 2020 2021 2022 2023 2024
Leather and products 0.4 0.3 1.4 5.5 0.1 0.2
Glass and glassware 0.3 0.3 34.1 24.2 1.1 0.8
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Larger share of incremental personal loans towards housing W

> Growth in personal loans (excluding the impact of
merger of bank with non-bank) moderated to
18.1%YY in February from 18.4% in January and
20.6% in February 2023.

» Major chunk of personal loans continued to flow
towards housing (47%), followed by vehicle loans
(12%). The share of housing in incremental credit at
around 44% was the highest since April 2022.

> Credit card outstanding continued to post the
strongest year-on-year growth at over 30%, followed
by education at over 20%. However, though the
share of education loans has eased to 2.4% from
7.1% in November 2011, share of credit card loans
has increased from 2.3% in April 2011 to over 5%.

Non-food credit growth: personal loans
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Credit growth stayed above deposits; incremental ratio improved W

> As on March 8, 2024, scheduled commercial banks’ Bank group-wise credit growth
(SCBs’) credit growth stood at 16.5% (15.7% a year %YY _ _
ago). By bank group type, private sector banks 35 —Publl.c sector banks —Private sector banks
showed the strongest growth in Q3-FY24, reflecting 30 ——Foreign banks
the impact of merger of a non-bank with a bank. 25
. . . 20
> Aggregate deposits with banks increased by 13.7% 15
as on March 8 (8.8% a year ago). SCBs’ deposit 10
growth (excluding the impact of the merger) c
remained in double digits in March 2024. 0
> Though deposit growth continued to lag credit -
growth, incremental credit-deposit ratio continued -10
) — NN — NN — NN — NN — NN — AN M
to improve (around 95% as of end-February), 0000000000000 00C000C00
indicating deposits being able to fund more of FY19 | Fy20 | Fv2i F22 | FY23 | Fy24
credit demand.
Credit growth continued to exceed deposits growth in March Incremental credit-deposit ratio around 95% in end-Feb
%YY Wedge (RHS) e Credit op Incremental credit-deposit ratio (RHS)
20 —Aggregate deposits 8 = |ncremental credit ]
18 6 Rs. lakh crore =—=|ncremental deposit Ratio
30 140
16 4
12 0 20 100
10 80
8 -2 15
4 60
6 10
4 -6 40
> -8 5 20
0 10 0 0
2020 2021 2022 2023 2024 2019 2020 2021 2022 2023 2024

TRUST | Private and Confidential



DISCLAIMER:

We are committed to providing completely independent views to help our clients reach a better decision. This document is provided for assistance only and is not
intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document should be construed as investment or financial advice,
and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred to in this document.
The intent of this document is not in recommendary nature. The recipient of this document should make such investigations as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its
own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Trust Group
has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, is made as to the accuracy,
completeness or fairness of the information and opinions contained in this document. The Company reserves the right to make modifications and alternations to this
statement as may be required from time to time without any prior approval. Trust Group, its affiliates, their directors and the employees may from time to time,
effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities
functions as a separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been
prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of Trust Group. The views expressed are
those of analyst and the Company may or may not subscribe to all the views expressed therein. Neither the Firm, not its directors, employees, agents or
representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise
from or in connection with the use of the information. This document is being supplied to you solely for your information and may not be reproduced, redistributed
or passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose.

Copyright in this document vests exclusively with
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